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On-Line Certificate
Renewal Available

in March

In March, licensees will be able to
complete their annual certificate re-
newals on-line through the Board’s
web site, www.nccpaboard.gov.

Additional information about
the on-line renewal process will be
published in the March issue of the
Activity Review.

The Board continues to receive phone
calls and e-mails from CPAs who have
been asked by lenders and loan brokers
to provide “comfort letters”--letters
which verify that clients are self-em-
ployed, financially sound, profitable,
creditworthy, or a combination of such
attributes.

There is a strong temptation to com-
ply, especially when the CPA is famil-
iar with the finances of a long-term
client who appears to be financially
sound and the CPA is told that the
client will not qualify for a loan unless
the CPA provides a letter to confirm or
verify certain types of information about
the client.

Some lenders and brokers ask for a
statement verifying the accuracy of the
client’s tax returns or verifying that any
funds used from the client’s business to
make a down payment for a loan will
not affect the business. Some lenders
and brokers go as far as providing a
“canned” letter for the CPA to sign.

It is important to understand the
motives behind the lender’s request.
The client wants to cooperate with the
lender in order to get the loan approved,
while the broker wants to make the
client happy and earn a commission,
neither of which will happen unless the
loan is approved. The lender’s motive,
however, is not necessarily so simple.

Normally, when a lender grants a
loan to a borrower, it relies on many

factors to determine the advisability of
extending credit to the borrower. These
factors include, but are not limited to,
assessing the creditworthiness of the
customer, collateral, primary sources
of repayment, as well as market condi-
tions.

However, some lenders have been
attempting to shift onto the CPA the
burden of responsibility for assessing
the information supplied by the bor-
rower in the event the borrower de-
faults on the loan and the lender incurs
a loss.

The CPA should be concerned
about providing what is, in effect, an
attest letter based on nonattest work.
He or she may be providing a false
sense of assurance to the lender or bro-
ker by complying with the request.

If the client defaults on the terms of
the loan, the lender could argue that it
relied on the CPA’s letter (in lieu of
other due diligence steps) and, as a
result, suffered a loss. The CPA may
then be at risk for a lawsuit.

Even an apparently harmless veri-
fication of client information, such as
self-employment, carries much more
risk than it appears to, especially if the
CPA prepared tax returns based on
information provided by the client with-
out performing procedures to verify
the information.

Responding to Requests for
“Comfort Letters”

Letters
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Certificates Issued
At its January 14, 2008, meeting, the Board approved the following applications
for licensure:

Teresa Anne Almond
Alexander Steven Arndt
Timothy Martin Avent
Aaron Michael Bailey
Susan Denise Balk
Joe Alan Barnes
Leslie Anne Barnes
Jeffrey Palmer Barrows
Brandy Nicole Bennett
Jonathan Wesley Brady
Adam Augustus Brotherton
Carolyn L. Brown
Karen Lee Bruskin
Brian Barefoot Bunn
Joy Renee Butner
Courtney Dunaway Channell
Mary Virginia Chilton
Jong Gu Choi
Daniel Nelson Coward
Kelley J. Davis
Robert Scott Day
Frank Del Ciampo
Tracy Lynn Dickerson
Steven Michael Dunham
Robert B. Edmiston
Julie A. Enloe
Maurice Fiorenza
Sarah Elizabeth Foster
Joanna Leigh Garcia
Bethany Ann Gillooly
Diane K. Grabowski
Peter A. Greve
Deborah Nicole Haas
Reem R. Haj
Linda Maynard Harlow
Shelley Brooke Harper
Christy Marie Hart
Melissa Britt Hart
William J. Houser
H. Stephen Hurst
D. Lisa Joseph
Thomas Kennedy
Jessica Gaines Kershner
Stephanie Jean Kiger
Susan Catherine Koch
Thomas James Kremer

Nathaniel Edward Langstaff
Xiaoxia Feng Larson
Matthew Stephen Laskovics
Andrea D. Lee
Eric Levy
Anne WeiAn Liang
Eric Clifton Little
Li Ma
Teish La’Sha Martin
Marcus Vollmer Matzke
Kerry Dawn McElroy
Amelia Michalski
Patricia Ann Gregson Miller
James Dean Morrison
Jaime A. Palacio
Snehal Vinubhai Patel
Deanna M. Pennetta
Misti Leigh Phillips
Kari Lynne Pilbeam
Jennifer Brooke Pittman
Kathy Lynn Poirier
Rachel Senter Puckett
Joanne A. Rausch
Jan Childs Richards
Rachel Leah Richards
Brian Christopher Rose
Amy Annette Rydzy
Stephen Wayne Salmon
Paul Steven Saltzman
Christina Dawn Sanders
William Karl Schmitt
Crystal Ann Skillman
Emily Hayes Smith
Jennifer Eileen Spano
Christopher Neal Stoessel
Koenraad Vredeveld
Daphna Elizabeth Smith Walls
Stephen Paul Warrick
Kimberly Shivonne Washington
Carrie Wehrly
Michael A. Westervelt
Jialing Peng Wilson
Andrew Clayton Witcher
Jennifer Marie Woods
Yeojung Yun
Brian Anthony Ziberna

The CPA should communicate to
the client and the lender (if the client
has authorized such communication)
that although the CPA would like to
comply with the lender’s request, the
services rendered in this situation were
limited to the preparation of tax re-
turns from the information that the cli-
ent provided to the CPA.

Since the CPA has not audited, re-
viewed, or otherwise verified the infor-
mation provided by the client, the CPA
is not in a position to make any conclu-
sions or assurances regarding the accu-
racy or completeness of the informa-
tion, nor is the CPA able to forecast the
future ability of the client to repay a
loan.

However, if the client agrees, the
CPA may offer to send a copy of the tax
returns or client payroll records so that
the lender may compare the records in
its possession with the returns prepared
by the CPA.

The bottom line is that the CPA
should speak with his or her client,
verify all information, review all appli-
cable attest and assurance standards,
and check with his or her professional
liability insurance carrier before pro-
viding any information to a lender or
loan broker.
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AICPA Offers Plain
English Guide to
 Independence

The January 1, 2008, version of the
AICPA’s Plain English Guide to Inde-
pendence is available for download
from the AICPA’s web site,
w w w . a i c p a . o r g / d o w n l o a d
/ethics/plainenglish.doc, or from
the Board’s web site, www.
nccpaboard.gov.

This guide discusses,  in plain
English, the independence require-
ments under the AICPA Code of
Professional Conduct and other
rule-making and standard-setting
bodies to help practitioners under-
stand and apply the requirements
with greater confidence and ease.




